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CONEIDENTIAL ABU DHABI 1215 

E.O. 11652: GDS 

TAGS: PFOR, ENRG, OVIP, TC, US 
SUBJ: OTAIBA WASHINGTON VISIT 

REF: ABU DHABI 1180; STATE 130769 

1. OTAIBA WILL BE BACK EROM GABON OPEC MEETING SHORTLY AND WILL WISH 
TO CONEIRM DATES DEPT HAS PROPOSED EOR HIS VISIT TO WASHINGTON LATER 
THIS MONTH. I WOULD APPRECIATE EARLIEST POSSIBLE WORD EROM DEPT 
THAT WILL ENABLE ME TO GIVE HIM GO-AHEAD SIGNAL ON THIS BASIS. 

2. EMBASSY ALSO APPRECIATES STATE REETEL WHICH PROVIDED LULL AND VERY 
USEEUL EXPLANATION OP CURRENT PROBLEMS CONNECTED WITH DISCUSSION 
OP LONG-TERM GAS ARRANGEMENTS WITH POREIGN COUNTRIES AT TIME WHEN 
OVERALL US POLICY STILL UNDER REVIEW. PACTORS MILITATING AGAINST LNG 
IMPORTS DESCRIBED PIRST PARA STATE MESSAGE ARE CLEARLY SIGNIFICANT, 
BUT WE WOULD OBSERVE IN CONNECTION 1(B) AND 1(D) THAT THESE ARE 
NEGOTIABLE PACTORS AND THAT POTENTIAL SUPPLIERS MAY NOW BE WILLING 
TO MAKE OPPERS IN TERMS OP PRICE OF GAS, LENGTH OF CONTRACT, AND 
PERHAPS PRICE ADJUSTABILITY 

DURING LITE OF CONTRACT THAT WOULD BE MORE ATTRACTIVE TO SONSUMER 
COUNTRIES. IN ANY CASE, BELIEVE OTAIBA WOULD APPRECIATE HAVING 
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WITH HIM DURING HIS VISIT. ALSO, WE ASSUME THAT WHILE FOR REASONS 
EXPLAINED USG IS NOT ITSELF IN POSITION TO ENCOURAGE IMPORTED GAS 
SUPPLY ARRANGEMENTS AT THIS TIME, IT WOULD HAVE NO OBJECTION IF 
OTAIBA GOT IN TOUCH WITH US FIRMS THAT MIGHT BE INTERESTED IN HEAR- 
ING WHAT OTAIBA HAS TO OFFER. CAN DEPT MAKE IT KNOWN TO FIRMS THAT 
OTAIBA WOULD LIKE TO TALK TO THEM WHILE HE IS IN WASHINGTON? 

STERNER 
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